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Regulation’. The activities to further extend and support the EDIH network during the final four years
of the Programme will be described in a future Work Programme.

THE DIGITAL EUROPE PROGRAMME OBJECTIVES

The Digital Europe Programme will reinforce EU critical digital capacities by focusing on the key areas
of artificial intelligence (Al), cybersecurity, advanced computing, data infrastructures, data
governance and processing, the deployment of these technologies and their best use for critical
sectors like energy climate change and environment, manufacturing, agriculture and health. The
Digital Europe Programme is strategic in supporting the digital transformation of the EU industrial
ecosystems. The funding will be available for EU Member States as well as other countries associated
to the programme (unless otherwise specified in the topic description, tender specifications and call
for proposals). The twin transitions to a green and digital Europe remains the defining challenge of
this generation. This is reflected throughout the Commission’s proposals. The Digital Europe
Programme will deliver on the goals set out in the European data strategy of realising the vision for a
genuine single market for data. It will help deploying European human-centred Al solutions as set out
in the White Paper on Al as well as promote the deployment of other key digital technologies with
respect for Union values®, and from a human-centric perspective. The Digital Europe Programme will
unleash the powers of digital technologies to reach Europe’s common climate and environmental
goals as set out in the European Green Deal, including being climate neutral by 2050, as well as
strengthen the resilience of Europe’s industry and increase its open strategic autonomy.

The Digital Europe Programme will actively encourage proposers to include Horizon Europe / Horizon
2020 digital innovations that are ‘market mature’ and/or demonstrate disruptive potential (e.g. those
identified by the Joint Research Centre’s (JRC) Innovation Radar’® methodology). The programme also
targets upskilling of the workforce with regard to these advanced digital technologies. It supports
industry, small and medium-sized enterprises (SMEs), and public administrations in their digital
transformation with a reinforced network of European Digital Innovation Hubs. The Digital Europe
Programme will accelerate the recovery and drive the digital transformation of Europe.

In order to fulfil its mission, Digital Europe Programme will deploy a network of European Digital
Innovation Hubs offering access to technology testing and support in their digital transformation for
private and public organisations all across Europe, including government at national, regional or local
level, as appropriate.

The European Digital Innovation Hubs are an important tool in EU policies, in particular the industrial
and SME policies, to support companies and the public sector in the twin (green and digital)
transitions. They are close to local companies, speak their language and provide a seamless service
together with the Enterprise Europe Network and Startup Europe. The objective of the Digital Europe

7 https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=consil%3APE_13 2021 INIT

8 https://ec.europa.eu/digital-single-market/en/news/white-paper-artificial-intelligence-european-approach-excellence-and-
trust

9 Charter of Fundamental Rights of the European Union, OJ C 326, 26.10.2012, p. 391-407

10 https://ec.europa.eu/digital-single-market/en/innovation-radar
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Programme is to create a network of “European Digital Innovation Hubs” (EDIH), covering all regions
of the European Union and Associated Countries, including the EU outermost regions as recognised
by Article 349 of the Treaty on the Functioning of the European Union (TFEU) and in line with the DEP
Regulation Art 16(4) which states that ‘to address the specific constraints faced by the Union’s
outermost regions, specific entities may be nominated to cover the needs of such regions’.

The Digital Europe Programme is open for collaboration with third countries. Specific conditions for
the association or partial association of third countries to the Programme are laid down in Article 10
of the Digital Europe Programme Regulation.

The conditions for international cooperation with third countries, international organisations and
bodies established in third countries, are specified in Article 11 of the Digital Europe Regulation.

Cooperation and association agreements may be subject to adequate security, IP protection and
reciprocity guarantees.

Participation to the actions is intended to be open to all eligible third countries according to the
Association Agreement they have signed at the time of signature of the grant agreement, even
though the text of the actions only refer to Member States.

INDICATIVE BUDGET AND IMPLEMENTATION

Digital Europe Programme is implemented by means of multiannual Work Programmes. There will be
four independent Work Programmes in the first two years of implementation. This Work Programme
covers activities implementing the network of European Digital Innovation Hubs (under direct
management by the European Commission). The other three Work Programmes are devoted to the
following intervention areas: 1) High Performance Computing (implemented under indirect
management by the Euro HPC JU); 2) Data, Al, Cloud, Quantum Communication Infrastructure,
advanced digital Skills and deployment activities for the best use of these technologies; 3.
Cybersecurity (implemented under indirect management by the Cybersecurity Industrial, Technology
and Research Competence Centre and the Network of National Coordination Centres). Synergies and
complementarities of the activities in the various Work Programmes will be ensured.

The budget for all the actions covered by this Work Programme is EUR 329.3 million™®.

Actions in this Work Programme are implemented in direct management by the European
Commission. They will be funded using annual instalments. The following table provides an overview.

The budget figures given in this Work Programme are indicative and subject to change.

Table 1: Breakdown of global expenditure per year, budget line and type of action

11 The amounts drawn from the 2022 and 2023 budget are subject to the availability of the appropriations provided for in the
draft budget for 2022 and 2023 respectively after the adoption of the budget 2022 and 2023 by the budgetary authority or, if
the budget is not adopted, as provided for in the system of provisional twelfths.
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Amounts to be implemented in Total per
Year Budgetline direct management (in million EUR) | budget line
Calls for proposals | Calls for tender (in million
- grants - procurement EUR)
2021 | Specific Objective 1 (02 04 02 11) 26.5 - 26.5
Specific Objective 2 (02 04 03) 341 - 34.1
Specific Objective 3 (02 04 01 11 02) 26.5 - 26.5
Specific Objective 5 — Deployment (02 04 05 01) 68 4 72
2022 | Specific Objective 1 (02 04 02 11) - - _
Specific Objective 2 (02 04 03) - - -
Specific Objective 3 (02 04 01 11 02) - - -
Specific Objective 5 — Deployment (02 04 05 01) 31.9 4.1 36
2023 | Specific Objective 1 (02 04 02 11) 17.2 - 17.2
Specific Objective 2 (02 04 03) 17.2 - 17.2
Specific Objective 3 (02 04 01 11 02) 17.2 - 17.2
Specific Objective 5 — Deployment (02 04 05 01) 82.5 - 82.5
Grand total 329.3
MULTI COUNTRY PROJECTS: CO-INVESTMENTS FROM PUBLIC AND PRIVATE SECTOR AND

LINKS WITH OTHER PROGRAMMES

Most actions foreseen in the Programme require co-investments from the public and private sector.

The modes of these co-investments are described in the relevant parts of the various Digital Europe

Work Programmes. Several actions relate to
foreseen in the EU Recovery and Resilience Facility (RRF). In addition to the RRF,

cross-border or multi-country projects (MCP) as
several

programmes at EU, national and regional level will also contribute to these projects. The table below

summarises the expected contributions.

Table 2: Multi Country Projects relevant for this Work Programme

MCP

Work Programme

relevant for this

Actions in Digital Europe Programme

Other

contributing
programmes

European Digital | The establishment of the network will be supported
Innovation Hubs

from the Digital Europe Programme, to be matched by a
similar investments from Member States

RRF, ERDF
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1.1 Expression of Interest to designate candidate European Digital Innovation
Hubs

Objective

The objective is to obtain a list of candidate European Digital Innovation Hubs, proposed by Member
States and Associated Countries, which will be allowed to respond to the restricted calls for the Initial
Network of EDIH.

Scope

All Member States and Associated Countries are requested to designate a number of potential EDIHs
geographically spread (in case they will have more than one EDIH) over the country, that respond to
the demand of industry and public sector while taking into account existing assets and National
priorities. They have to be selected through an open and competitive process in accordance with
national procedures, administrative and institutional structures. This process can have happened in
the past, but not before 1 May 2016.

Member States and Associated Countries are invited to designate a number of potential EDIH
included between the minimum and maximum numbers recommended in the call document.
However, they are free to designate a different number of hubs according to their specific
geographical and sectoral needs. They can also designate more hubs than could be funded in order
to raise the competition during the call process. The total amount of funding foreseen in the budget
table for any one country is indicative for the maximum amount of co-funding foreseen in Digital
Europe Programme for all EDIHs of that country during the duration of the Programme. Countries
will foresee to co-fund the selected EDIHs in their territory by providing matching funding. Member
States should also consider how the needs of their outermost regions will be covered by the
nominated entities, in line with DEP Regulation Art. 16(6).

Several countries can jointly propose and co-fund cross-border trans-national hubs, serving
neighbouring regions in different countries® tackling common challenges identified in the border
regions and to exploit the untapped growth potential in border areas. In this case, only the share of
the funding of each country involved in the cross-border trans-national will be taken into account for
the total amount of funding for that country. Designated candidate EDIHs should have:
e appropriate competences related to the functions of the European Digital Innovation Hubs
defined above;
e appropriate management capacity, staff and infrastructure necessary to carry out the
functions defined above;
e operational and legal means to apply the administrative, contractual and financial
management rules laid down at Union level;
e appropriate financial viability, corresponding to the level of Union funds they will be called
upon to manage and demonstrated, where appropriate, through guarantees, issued
preferably by a public authority.

12 Cross-border hubs target SMEs and public sector entities operating in border regions. As such, they are meant to support
European cross-border cooperation between adjacent regions of different countries to promote integrated and harmonious
regional development between neighbouring land and maritime border regions. See https://interreg.eu/
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The Digital Transformation Accelerator will also have the role to report on overall Key Performance
Indicators of the network, and therefore each EDIH will provide them with the necessary
information.

Outcomes and deliverables

At the end of the project, a balanced network of EDIH will cover all regions in Europe, addressing the
needs of the public and private sectors, including all economic sectors, offering a wide range of
specialised digital transformation services.

The following indicators will be used to evaluate the performance of the hub; proposals should
define their targets related to each of them:

o Number of businesses and public sector entities, which have used the European Digital
Innovation Hubs’ services, by user category (businesses of different sizes, public sector
entities, etc.), sector, location and type of support received. Where relevant, this will include
a description of which Digital Europe Programme capacities have been used.

e For access to finance: amount of additional investments successfully triggered (e.g. through
venture capital, bank loan, etc.).

e Number of collaborations foreseen with other EDIHs and stakeholders outside the region at
EU level, and description of jointly shared infrastructures / joint investments with other EDIH.

A set of additional impact indicators will be collected and analysed with the support of the Digital
Transformation Accelerator:

e Increase in digital maturity of organizations that have used the services of the EDIH network.
Digital maturity will be defined on the basis of a questionnaire developed by the Joint
Research Centre assessing the categories digital strategy and readiness, intelligence and
automation, data and connectedness, green and human-centric digitalisation'®. The green
digitalisation category will focus on the use of digital technologies to improve environmental
sustainability and the inclusion of circularity in value chains.

e Market maturity and market creation potential of innovations, as defined in the JRC's
Innovation Radar methodology®®.

Cross-border trans-national hubs are possible; in this case, each Member State involved will provide
the co-financing for participants legally established in their country. Grants will make use of multi-
annual instalments.

Only entities that are designated by their Member State or Associated countries may apply to this
call. As a proof of their designation they need to attach the letter of designation they received to
their proposal.

Type of action Simple grant (50% co-funding)
Indicative budget EUR 321.2 million
Indicative time of call opening First and second call'’

15 How to measure EDIH impact? Overview of JRC Digital Maturity Assessment Framework, 2021, JRC126234.
16 https://ec.europa.eu/jrc/en/innovation-radar
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e A recognizable online presence, including easy availability and accessibility of public
information relevant for the EDIH network and related European initiatives.

Type of action Procurement
Indicative budget EUR 4 million
Indicative time of tender publication Q4 2021

Indicative duration of the action 3 years
Implementation European Commission
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2 Programme Support Actions

Programme support actions for this Work Programme are limited to the external assistance needed
for the evaluation of the proposals and monitoring of the projects, and to studies improving
European, national and regional digitalisation strategies for SMEs.

The use of appointed independent experts need an estimated budget of EUR 3.6 million. For studies,
indicatively EUR 0.5 million is foreseen.
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